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Problem
New Brunswick’s forestry industry consists of logging, the
manufacturing of pulp and paper products, and the
manufacturing of wood products. As defined by Natural
Resources Canada, logging, or forestry, is the process of
harvesting, cutting, and preparing timber. Pulp and paper
manufacturing involve the production of everyday items,
such as tissue or newsprint, by milling softwoods and
hardwoods into pulp. Finally, wood product manufacturing
consists of processing veneer and plywood, producing
millwork, and wood preservation. All three sectors of New
Brunswick’s forestry industry are important to the growth
of provincial and national GDP.

Cause
According to the provincial government, the effects of global
competition have caused New Brunswick’s forestry industry
to decline. Decreasing numbers in the forestry sector’s
labour market over the last two decades have also led to a
lack of skilled workers.

Importance
Forestry is both a large industry in New Brunswick and a
critical source of export products for the province. The 2014
Value-Added Wood Report calls New Brunswick a “forest
province” because 85% of the province’s landscape is
covered by trees.

Recommendation
New Brunswick’s forestry industry should continue its export
strategy concerning manufactured products, as well as work
towards attracting skilled workers to fill open positions.

Overview



Following 2004, New Brunswick faced much global competition in the forestry
sector, causing a large decline in the GDP. Continuing to contribute to this decline
was the recession in 2008, which made the GDP from the forestry sector dip once
again in 2009. Afterwards, however, there was growth for several years, and New
Brunswick has a stable level of GDP every year (~1.3 million).

In the Numbers
GDP from Forestry

Figure 1: GDP at Basic Prices for Forestry Sector, by Industries
(2012 chained dollars x1000)

(See full data set in Appendix A)



Figure 2 displays the amount of total value of exports earned from the forestry and
logging industry. As the decreases in the values here do not correspond with the
decreases in GDP in the former figure, it can be concluded that less goods were
exported in these years and were used either by New Brunswick itself or exported
inter-provincially.

Forestry Exports

Figure 2: Value of Exports for Forestry and Logging (2019 dollars)

(See full data set in Appendix B)

Lumber and manufactured wood products are important contributors to provincial
growth. According to the government report: New Brunswick Value Added-Wood
Sector Strategy (2012-2016), the value of wood and wood derivatives coming from
New Brunswick’s forestry sector declined from 2004 to 2009 due to multiple
“adverse conditions” within the industry, with export numbers reaching an all-time
low in 2009. However, since 2009, New Brunswick’s total wood, wood article, and
pulp and paper exports have been on a positive trend and continue to increase.



Figure 3: Value of International Exports for Forestry Sector
Manufacturing (2019 constant dollars x1000)

(See full data set in Appendix C)



Since New Brunswick is the “forest province”, it is not surprising that the forestry
industry employs many New Brunswickers, both directly and indirectly—however,
the number of forestry and logging jobs has been decreasing since 2000. This is
due in part to the automation of the industry, which consequently requires fewer
jobs for product output. Since 2012, the number of jobs in forestry has slowly
started to rise, which is in line with the rise in GDP and was a large reason for it.

Since 2012, the total contribution to international exports from the top 5 industries
in New Brunswick has been decreasing. At the same time, the contribution from the
forestry sector within the top 5 industries has grown from a low of ~6% to a high of
over 12%. Our province is overall becoming more varied in its industries, and
forestry is becoming even more important.

A Closer Look
Canadian Total Exports

Figure 4: Contribution from Top 5 Industries to Canadian Total
Exports (2019 constant dollars)

(See full data set in Appendix D)

Labour Market



Figure 5: Forestry Labour Measures

(See full data set in Appendix E)

The forestry industry is currently in a promising position, even after suffering from
global competiveness following 2004. Labour market numbers are increasing in
the forestry sector, and while output from the sector is impacted by polices and
regulation, there is possibility for growth while staying sustainable. Therefore, this
goal is progressing.

Summary



Appendix A
GDP at Basic Prices for Forestry Sector, by Industries  
(2012 chained dollars x1000)

Source: Statistics Canada (Table: 36-10-0402-01 (formerly CANSIM 379-0030))



Appendix B
Value of Exports for Forestry and Logging (2019 dollars)

Source: Statistics Canada (Trade Data Online), 18-10-0005-01 (formerly CANSIM 326-0021) for CPI



Appendix C
Value of International Exports for Forestry Sector Manufacturing
(2019 constant dollars x1000)

Source: Statistics Canada (Trade Data Online), 18-10-0005-01 (formerly CANSIM 326-0021) for CPI



Appendix D
Contribution from Top 5 Industries to Canadian Total Exports
(2019 constant dollars)

Source: Statistics Canada (Trade Data Online), 18-10-0005-01 (formerly CANSIM 326-0021) for CPI



Appendix E
Forestry Labour Measures

Source: Statistics Canada (Table: 36-10-0480-01 (formerly CANSIM 383-0033))


